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INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR’S OF PANOL INDUSTRIES RMC FZE
RAK FREE TRADE ZONE, RAS AL KHAIMAH, U.A.E.

We have audited the accompanying financial statements of Panol Industries RMC FZE, whic.h ct_JmpfiSG
the statement of financial position as at 31 March 2018, and the statement of comprehen?nve mncome,
statement of changes in equity and statement of cash flows for the period ended from 01 April 2017 to 31
March 2018 and summary of significant accounting policies.

Managements' responsibility for the financial statements .
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards and relevant UAE law. The responsibility
includes: designing, implementing and maintaining internal control relevant to the preparation and fa‘?'
presentation of financial statements that are free from material misstatements, whether due to fraud or
error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditors' responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with the International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether
the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide the basis for our audit opinion.

Opinian

I our opinion, the financial statements presents fairly, in all material respects, the financial position of
Panol Industries RMC FZE as of 31 March 2018 and of the results of its operations for the period ended

from 01 April 2017 to 31 March 2018 ended are in accordance with International Financial Reporting
Standards.

MUBARAK ALKETBI CHARTERED ACCOUNTANTS
Dubai, United Arab Emirates
19 May 2018

Tel: 00971 4 2665311, PO.Box: 236025, E-mail: misauditing@gmall

com, Dubai UAE
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PANOL lNDUSTR!ES RMC FZE

| RAK MARITIME CITY, RAK - U.A.E.

v "STATEMENT OF FINANCIAL POSITION
' AS AT 31 MARCH 2018

31 March
2018

31 March

| "Non- 'CURRENT. ASSETS

' .A;‘-ah’!‘zmi‘n—'at‘es Ditham.

75,600,088 ]

< Capital work'in pkqgress

| FixedAsset . 4 1
T " 1,200,000

24; 805 907. ‘

26,005,907

25,600,088

| CURRENT 7 ASSETS

;_ﬁlnventory o | L - 5 -} 28521654

T A1074.980]

| Trade recejvables ‘ o 6

3,672,760

| Advances, deposits and prepayments ' g 7

11,043,389 |

1,748,671 |

[Cash and cash equivalents ' L L '81_ L2 -
i - S '_“;49030648;..,

57,539,800

| ‘CURRENT LIABILITIES

| Trade payables , |

20,152,009 |

Short Term borrowings ; L 1o

Otherpayable i T

29,114,817

| NET CURRENT ASSETS

19,915,831

| NETASSETS

45,921,738

40,749,434

| EQUITYAND LiABILITIES

. -equm FUNDS

financial statements.
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r!r’xﬁd‘«lﬁ!. INDUSTRIES RMC FZE

|| RAK MARITIME CITY, RAK - U.A.E.

STATEMENT OF COMPREHENSIVE INCOME

GOR THE PERIOD ENDED FROM 01 APRIL 2017 TO 31 MARCH 2018

31 March 31 March

Arab Emirates Dirham
SALES 89,134,656 59,322,236
Cost of sales 12 (79773.978)  (53,902,964)
GROSS PROFIT . ' 9,360,678 5,819,272
Adrnin,. selling and general expen‘ses 13 {3,071,003) ‘ {3,152,334)
OPERATING PROFIT 6,289,675 2,266,938
Indirect income |  1g4117 18,250
Financial charges ' {1,281,488)  {1,093,991)
COMPREHENSIVE INCOME FOR THE YEAR ‘ 5,172,304 1,191,197

The annéexed notés on pages 6 to'13 form an integral part of these financial statements.
The independent auditor's reportis setforth on page 1.

We approve these financial statements and confirm that we are responsible for them, including -seiec‘ting the
accounting policies and making the judgment underlying them. We also confirm that we have made available all
relevant accounting records and information for their compilation:

These financial statements have been.approved and signed by the undersigned on 19 May 2018,

Authgized Signatory




1 PANOL INDUSTRIES:RMC FZE

RAK MARITIME CITY, RAK - U.A.E.

| |STATEMENT OF CHANGES IN EQUITY

| EOR THE PER!OD ENDED FROM 01 APRIL 2017 TO 31 MARCH 2018

Share Retained |
capital edrnings Total

Arab Emiirates Dirham

39,558,237
1,191,197 .
40,749,434
12,903,738 _ 45921738

.,As aal March 2016 . _ . 33,018,000
. Comprehensnv ncome_fortheyear N ) o »
! As at 31 Marehi 2017 S _':33;();1_,3’!09:0_ |
Comprehenswe 1hcéme forthe year «
“_ Asat31 March}ZOIS ‘ ’ - 33,0

The annexed notes on pages 6 to13 form anintegral part of these financial statements,

These financial statements have been approved and signed by the-undersigned on 19 May 2018.

P.O.Box 5135} &
RAK UAE
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(F’ANOL INDUSTRIES RMC FZE

RAK MARITIME CITY, RAK - U.A.E.
STATEMENT OF CASH FLOWS

\FOR THE PERIOD ENDED FROM 01 APRIL 2017 TO 31 MARCH 2018

31 March 31 March

' Note 2018 2017
M OIS IR
Arab Emirates Dirham

Cash flows from aperating activities

Comprehensive income for the year , 5,172,304 1,191,197
Adjustments for: .

Depreciation ' T 1050344 969,444
Operating income before changesin operating assets .

and liabilities 6,222,848 2,160,641

Decrease / (Increase) in trade receivables 12,553,326 (24,847,623)
{increase) / Decrease in trade receivables 2,630,468 6,636,625

{Increase) in advances, deposits and prepayments (7,191,781) __ (5/421,978)
Increase / (Decrease) in trade payables (10,871,677} 27,532,085

{Decrease) / Increase in Short Term borrowings (2,456,170} {4,656,703)
Increase in Other payables 52,210 {218,557}
Net-cash flow {used in} / from operating activities {A) 339,224 1,184,450

Cash flows from investing activities

Increase in Fixed Assets {256,363) (1,247,275}
Capital work in progress (1,200,000) -
Net cash flow {used in)investing activities (B} , (1,456;363)  (1,247,275)
Net {decrease) / increase in cash and cash equivalents (A+B) (517,139) {62,785)
Cash and cash equivalents at beginning of the year 1,748,671 1,811,456
Cash and cash equivalents at end of the year ' 8 1,231,532 1,748,671

The annexed notes on pages 6 to 13 form an integral part of these financial statements.

The independent auditor's report is set forth on page 1.

These financial statements have been approved and signed by the undersigiied on.19 May 2018.




ﬁ MUBRRRK HLKETBI CHBRTERED ﬂCCOUﬂTBﬂTS sillua]] mu .ms]l sJL.g

' KI;ANOL iNDUSTRlES RMC FZE
RAK MARITIME CITY, RAK - U.A.E.
NOTES TO THE. FINANCIAL STATEMENTS

FOR THE PERIOD ENDED FROM 01 APRiL 201770311 MARCH 2018

1.2
3
14
1.5

2.1

311
{a)

{b)

LEGAL _STATUS AND BUSINEss,AcnwW

Paniol Industries RMC FZE (the Establishment) is registered on 03 July 2012 as a free zone limited. fiability
estabhshment InRAK Mantnme City Free Zone, Ras Al !(haimah United Arab Emirates.

The principal-activity of the establishment is grease-and lubricant manufacturing.

The management and control are vested with M/S. Panama Petrochent Ltd.

The registered address of the estatilishment is-P.0. 8ox. 5130, Rak Maritime City; Ras Al Khairtiah - UAE.
Mr. Samir Rayani and Mr. Amin Rayani appointed as director’s of Panol Industries RMC FZE.

SHARE CAPITAL

The share capital and sharehalding of the establishment is:as follows,

Name Naticnality No.of  Valueper  Total AED

sharés share
1. M/S. Panama Petrochem Ltd. india 33,018 1,000 33018,000
33018 ‘ 3‘3 018‘000"

Df AED 1 000/" each

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policiés adapted and whichhave been consistently applied-are a5 follows:
‘Basis of preparation

These financial statements are prepared under the historical ‘cost conventtan and in accorddnce with
mternatsonal Financial Reporting Standards issued or a apted by the 1 ’matxonal Accountmg Standards.
Board (JASB) and the requirements of UAE Cotnmerci i

Changesin accounting policy and disclosures -
New and amended standard adopted by the comparny

There are.no. iFRS andl RIC mterpretatmns thitare:eH
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PANOL INDUSTRIES RMC FZE

RAK MARITIME CITY, RAK - U.A.E.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED FROM 01 APRIL 2017 TO 31 MARCH 2018

{i}

(ii)

(iti)

{iv)

{v)

32

New standards.and interpretations not yet adopted

IAS 1, ‘Financial statement presentation” regarding other comprehensive income. The main change resulting
from these amendments is a requirement for entities to group items presented in ‘ther comprehensive

income’ (OC1) on the basis of whether they are: potentially reclassifiable to profit or loss subsequently
(reclassification adjustments). The amendments do not address which items are presented in OCL

IAS 19, ‘Employee benefits’, was amended in June 2011. The impact on the group will be as follows: to
immediately. recognize all past service costs; and to replace interest cost and expected return on plan assets
With a net intérest amount that is calculated by applying the discount rate to the net defined benefit jiabitity
{asset). The group is yet to assess the full impact of the amendments.

IFRS 13, ‘Fair value measturement’, aims'to imp_r‘o‘ve consistenty and reduce complexity by providing a precise
definition of fair value and a single’ source-of fair value measurement and disclosure requirements for use
across IFRSs. The requirements, which are fargely aligned between IFRSs and US GAAP, do not extend the use
of fair value accounting but provide guidance on how it should be applied

where its use is already required or permiitted by other standards within IFRSs or US GAAP.

IFRS 9, ‘Finaricial iristruments’, addresses the classification, measurement and recognition of financial assets
and financial liabilities. {FRS 9 was issued in November 2009 and October 2010. It replaces the parts. of 1AS 39
that relate to the classification and measurement of financial instruments. IFRS9 requires financial assets to
be classified into two measurement categories: those measured -as at fair value and those measured at.
amortized cost. The determination is made at initial recognition. The classification depends on the entity’s
business model for managing its financial instruments and the contractual cash: flow characteristics of the
instrument. For financial liabilities, the standard retains. most of the IAS 39 requirements. The main change is
that, in cases where the fair value option is taken for financial liabilities, the part of a fair value change due to
an entity's own ‘credit risk is recorded in other comprehensive income rather than the income statement,
uhless: this creates an :accounting mismatch. The group is yet to dssess IFRS 9's full impact and intends to
adopt IFRS 9 no later than the accounting period beginning on or after 1 January 2015. The group will also
consider the impact of the remaining phases of IFRS 9 when completed by the Board.

IFRS 12, 'Disclosures: of interests in other entities’, includes the disclosure requirements for all forms of
interests in other entities, including joint arrangements, associates, s_pe_cfia! purpose vehicles and other off
balance sheet vehicles. The group is yet to assess {FRS 12’s full impact and intends to adopt iFRS 12 np later
than the accounting period beginning.on or-after1 January 2013. '

There are rio other IFRSs or IFRIC interpretations that are not yet effective that would be expected to have a
material impact on-the group. S

Presentation currency

These financial statements have been expressed in UAE Dirham, which is the furictional and domicile currency
of the company.

The figures have been rounded off to the nearest UAE Dirhams.

7

Tel.; 00971 4 2665311, PO.Box: 235025, E-mail misauditing@gr

1, Dubai UAE
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| PANOL mousmss RMC FZE
RAK MARITIME CITY, RAK - U.AE.
| [NOTES TO THE FINANCIAL STATEMENTS -
' EOR.THE'PER' ENDED FROM 01 APRIL 2017 TO31 MARCH2018

33 Foreign currency transaction and translation
Transactions:in foreign currencies are converted.into UAE Dirhams at the rate of exchange ruling on the date
of transaction. All assets and liabilities denominated in fo ign currencies are translated into functional
Currency-at exchange rate prevailirigat the balarice sheet date. Foreign exchange gains and logses resulting
from the settiement of such transactions and from the translatmn of monetary items at year end exchange
rates, are‘charges.to the statement of comprehiehsiveincome,

34 'Int’zx’h‘g’ible assefs
An mtangnble assets-are recognized when it isprobable tha thie future economic benefits that are attributable
to'the asset'will flow to the enterprise.and costs of such assets can be méasured reliably.
Intangible assets is amortized from the month when such asset is available for use on straight line method
over its useful-economic life.

35 Impairmenit-ofassets
The carrymg value of the company's assets ate reviewed at each balance sheet date to determine whether
there is any indication of imipairment less: If 2 any such indication exists, the asset’s recoverable amounit is
@stimated ir order to determine the extent of the i impairment loss, if any..Animpairment loss is recogmzed for
the amount by whu:h ‘the assets carrymg amount exceeds it recoverable amount. The recoverable armiount is |
higher. of an asset's fair value less cost to sell.and valué in dse. Impditinent loss.are charged to the statement
of comprehenswe income.

3.6 Dffsetting
Financial-assetsdnd liabilities are offset and the net amount is reporfed in the balance sheetJf the company
has.a legally enforceable‘right to-offset the nis and the company intends to:settls ona net
basis orrealize the asset-and settls the Tiability smultaneously

3.7 Accounts receivable
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| r;ANOL INDUSTRIES RMC FZE
RAK MARITIME CITY, RAK - U.A.E.
NOTES TO THE FINANCIAL STATEMENTS

{OR THE PERIOD ENDED FROM 01 APRIL 2017 TO 31 MARCH 2018

3.8

39

310

311

3.12

313

3.14

Inventories ‘
Inventories are stated at the lower of cost and net realizable value. Cost is determiﬁEfi USi_f"g th,ebFiFO
methods. The cost of finished goods and work in progress comprises design costs, raw matena'ts, direct Iabour,
other direct costs and related production overheads {based on normal operating capacity). 'f EXC’U'CfES
borrowing costs. Net realizable value is the estimated selling price in the ordinary c‘qursg pf busx.neS.S_, ess
applicable variable seilin‘g expenses. Costs of inventories include the transfer from equity of any gains/losses
on qualifying cash flow hedges for purchases of raw materials.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, bank balances and highly liquid short term rinvestmems vw.lt:
original maturities of three months or-less, that are easily convertible to known amounts of cash and whic
are subject to insignificant risk of change in value.

Accounts and other payable

Liabilities for éreditors and other payables are carried out at cost which is the fair value of the consideration to
be paid in the future for the goods or services received whether or not billed.

Provisions

Provisions are recognized when a company has a-legal or constructive obligation as a result of past eyents,
when itis probabie that an outflow of resources will be required fo settle the obligation and reliable estimate
of the amount can be made.

Revenue recognition

Revenue from sales is recognized when all the following conditicns have been satisfied;

(i) The entity has transferred to the buyer the significant risks and rewards of ownership of the goads;
{ii)The amount of revenue can be measured refiably;

{iiilit is probable that the economic benefit associated with the transaction will flow to the entity; and
{i)The costincurred or to be incurred in respect of the transaction can be measured reliably.

Employees* end of service henefits

The amounts required to cover end of service benefits {gratuity) at the balance sheet date are comptited as
per the United Arab Emirates Federal Labour Law based.on the employees’ accumulated period of service and
current basicsalary at the end of reporting period.

Employees' end of service benefits are accounted on cash basis payment,

Critical accounting estimates and judgments

The-preparation of financial statements ‘in-conformity- with: the accounting standards requires the use of
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PANOL INDUSTRIES RMC FZE
RAK M_A}RITIME CITY, RAK - U.A.E.
NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED FROM 01 APRIL 2017 TO 31 MARCH 2018

31 March
Note 2018

31 March

2017
R

Arab Emirates Dirham

5 INVENTORY

Inventory 28,521,654 41,074,980
6 TRADE RECEIVABLES
Trade receivables 1,042,292 3,672,760
| Aging.
1to 30 days ‘158,764 12?,795
31 to 60 days 791,543 142,241
61 to 90 days 91,985 3,195,430
Above 90 days - 207,294
1,042,292 3,672,760
7 ADVANCES, DEPOSITS AND PREPAYMENTS
Advances to suppliers 5,820,339 8,928,307
Prepayments 8,990,458 219,457
Other advances. 3,424,373 1,895,625
18,235,170 11,043,389
8 CASH AND CASH EQUIVALENTS
Cash in Hand 1,964 109,385
Cash at bank 1,229,568 1,639,286
1,231,532 1,748,671
9 TRADE PAYABLES
Trade payables: 20,152,009 31,023,686
Aging
1to 30 days 110,200 76,568
31'to 60 days 4,851 14,095
61 t0'90 days. 20,009,449 |} 116,001,632
Above 90 days e E———— 27,500 14,931,391
20,152,009 31,023,686
10 SHORT TERM BORROWINGS
:Secured borrowings 8,766,576: 11,222,746

11

Tel.: 00971 4 2665311. RO.Box: 23502

misauditing@gmail.com; Dubai U.A.E
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PANOL INDUSTREES RMC FZE

| RAK MARITIME CITY, RAK - U.AE.
| NOTES TO THE FINANCIAL STATEMENTS

|\ FOR THE PERIOD ENDED FROM 01 APRIL 2017 TO 31 MARCH 2018

T e N

31 March

Note 2018 .

3¥:March
2017

’ ',Afab‘-~$ﬁxirate5,ﬁi’_thani ‘

__OTHER PAYABLES.

» Payable to'Holding company

148’,‘24.32'

65414

“Advance received against orders

_ 30,608

-Accrued safaries and wages

38,000

48,000

144,022

196,732

12

“COSTOF SALES

Operiinig Stock

41,074,980

18, 227, 357

Purchase (Included dlrect expensss}

67,220,652

78, 78,750,587

‘ Ciﬁsmg Stock

{28,521,654)

(41,074,980]

53,902,964

"T79,773,978

{IEED

ADMIN, SELLING AND GENERAL EXPENSES )

Salarfes and benefits.

307,066

593,989

56,998

81,987

’ Legal professional and visa charges
. Rent, rates and-faxes

359,041

328,280

} 'Travellmg and conveyance

188,492

106771

~ Power and fuel

4750

117377

Water charges.

58,934

34,105

Brokerage and-comimission

167,055

“Telephone dnd courier ¢charges

_10;897:

8505

~ insurance

" Business promotion

88919

__ Exghange rate loss

Repair and maintenance.

“Clearing & forwarding éxpenses

Dépreciation..

060,448

Qther expenses

T

FINANCIALINSTRUMENTS

The primaty tisks to-which the business is. exposed comptisé credit, currency dnd liquidity.and cash flow |

interest rate risks:

12

¥, 1aKing into .account the |
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'PANOL INDUSTRIES RMC FZE

RAK MARITIME CITY, RAK - U.A.E.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED FROM 01 APRIL 2017 TO 31 MARCH 2018

Credit risk ;
Financial assets that potentially expose the Company to concentrations of credit risk comprise principally
bank balances and trade and other receivables.

Credit risk relating to trade receivables is managed by assessing. the creditworthiness cf potential
customers and the potential for exposure to the market in which they operate, combined with regular
monitoring and follow-up.

The company's bank accounts are placed with high credit quality financial institutions.
There are no significant exchange rate risk as substantially all financial assets and fiabilities are
dehominated in AED.

15 FAIRVALUE

The fair value of a financial instrument is the amount for which an asset could be exchanged, or a liability
settled, between knowledgeable, willing parties in an arm’s length transaction.

The fair value of the financial assets and financial liabilities which are required to be carried at.cost or at.
amortized cost approximates to their.carrying values.
16 CONTINGENCIES AND COMMITMENTS

Except for the ongoing business obligations which are under normal course of business against which no

‘ > PrIre . ¥ . « ' .
loss is expected, there has been 1o other known contingent liability or commitment on entity's financial
statements as of financial position date.

17 DATE OF AUTHORIZATION

These financial statements have been approved and signed by the undersigned on 19 May 2018.

ﬂathpr{zedslgnatow

13

Tel 00971 4 2665311, RO.Box: 235025, E-mail: misauditing@gmail.com, Dubai UA.E




