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MUBARAK ALKETBI CHARTERED ACCOUNTANTS
INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF PANOL INDUSTRIES RMC FZE
RAK MARITIME CITY
RAS AL KHAIMAH, UNITED ARAB EMIRATES

Regport on the audit-ofthe financial statements:.

Ogpinion;.

We have audited the accompanying financial statements of Panol Tndustries RMC FZE; (“the Company™), tor
the year ended March 31, 2019, which comprise of the Statement of Financial Position, the Statement of Frofit or
Loss and Other Comprehensive Incoine, Staternent of C hanges in Equity, Statement of Cash Flows and the related:
notes. The financial reporting framework that hias been applied in their preparation is International Finaneial
Repotting Standards {IFR3) as adopted in the United Amb Entirates (“U.AE).

An independent confiemation from the bank inn respect of the company’s bank accounts balances and any related.
information is stift awaited. : :

Sibject o the above, ifi our apinion ard to e best of oot information and accordinig to the cxplanations given ta
us, the accompanying financial statements present fairly, in wll material respeets, the financial position of the
Company 45 at March 31, 2019-and of the resulis of its operations for the vear ended are v-gecordance witl
Intemational Financial Reporting Standards (JFRSs),

Basis-for Opinion:

We conducted our audit in-accordance with Intermational Standards on Auditing (ISAs}, Our responsibilities under
those standaeds are further described in fhe Auditor’s respoisibilities for the audiz of the fuaneial statenients.
section of the repoit. We are independent af fhe Eritity in acoordarice With the. Iritetnational Ethies Standards Brard
for Accountants’ Code of Ethics for Professional Accountants. {IESBA Code) together with the other ethie:
requivernents that are relevant to our audit of the Entity’s finapcial staterients in the United Asab Emiratés, We .
believe thiat the audit evidence we have obtsined is sufficient and appropriate to. provide a basis for our-opinion.

Responsibilities of the ma-ﬁ:aggennenti and these chargéd with governance for the financial statements:

Management is responsible for the preparation and fairpresentation of the financizl statenients in accordance with
International Figaiicial Reposting Standards and complisnce with the applicable provisions of the IUAE Federal
Law No. (2)oF2015, and for such interual control a8 management detenmines is necessary to-enable the preparation .
of financial statements that are free from material misstatement, whether due to fraud or error. ST

In -iirepéri:ﬁ'gf.ihe ﬁﬁ&ﬂ_cial- statéiments, Tmanageiment is respansible for assessing the E‘ntify-’s:_é‘biﬁﬁty to-continue as.a -
going concern; disclosing as applicable, matters related {0 going concern and ‘using the-going concers basis of

accounting, unless management either intends 1o liguidate the Entity or to cease operations; of has-no realistic
alternative but to do so. The Managermerit is responsible: for overseeing the Entity’s financial repor




Andltor s rmpens:billites Tor the audit of the ﬁuancnl statemonts:

Our objectwe:. are to obiajir. reasonabie assurance about whellzer the finaicial statements as a whole are free ﬁ'om
matenal misstaternent, whether- due to fraud or error; and to issue an- auditor’s repert that inetudé our opiion, -
'- Reascnab]e assurance is a lngh ievel of assurance, but s not a Ruarantee that én audit conducted i accerdance S
‘with [SAs will aiways detect a material misstatement when it exists, Misstatements can atise. from fraud of error
'and are constdcwd matcr:al it, lndjv:dually or in'the aggregate, they: could reasonably be expected Ho} mﬂuenc'
g .ecenormc decmons of users taken -on the bas:s ef these f’ nancial statements

As part of an audrt i accerdauce w;th lSAs WE exercise pit}fessmnai _}udgmcnl and mamtam pmfcssmnal -
skeptxc:sm throughouc the audlt We a]so‘

e Idmmi}f and assess the rlsks of inaterial misstatement of the K nanclal staterments, whether due fo fraud or
- erior, design and perform audi proccdures responsive ta those risk; and obtain andit evidence th
 sufficient’ and appropriate to- provide a basis for our opinion. The risk of not. deteci‘mg a mat
- misstaxement -resulting - from fraud s htgher that the one resulting' from error; as fraud may in
o '.__cnﬂusm_ fergery, intentional omissious, misfepresentaticns, or the override of internal control, -
L% Obtain ai understandmg of intérnal contml relevant to.audit in o der 1o desigr audit procedures tha
_ appropriate in the circumstances, but not for expressmg an opinion on the effectiveness of the Ent}ty
. intérnal confral, :
'« Evaluate the appmpnateness aF aceounting policies used: mrd the reasonableness of aecounting. estlmat_

- and related- dxso!ﬂswfs made by the marageinent.
v Concludeonthe appropriateness of management’s use of thie going conern basis of accounting and, bas
ol the aud:t evidence: bbiairied, whether-a material uncertzinty exists réfated to svents or condition
cast significant doubt o the Entity's.abifity to continye 45 & going toncerit. Our. eeneiusmﬂs
. based ori the audit evidence obtained up 1o the date of our auditor’s report. However, fature cvent
. - "wndmons 1Ay canse the Enuty fo ceast to continueas 4 going congern, :
e 'Evaiuate the overaii présentation, strueture and content of the- ﬁnanclat stalemem& mclud"_' _

.nmnner"'hat achna\res fair gresentation. :
- Obtam suﬂ“ éient. apprepnate andit cvtdence regirding the financial mfonnanon of the Enmy and b ISi{ies
A ies: withm the- Euuty fo express an apinion on the fi nanc:ai statements. We are responsible fo

an SUFCMSIOH and perfcnnance of the. Ennty andif. We remam solely r&sp()l]slble :for- our aiid

. We u:ate w:th management rcgardmg. ameng other matms,, the pianned scupe and timing of the avdir "
ari sienifi cam: aud:( f‘mdmgs mcludmg anj( sngmﬁcautdeﬁmenc:es in mtemal &ontmf thax we' deﬂIify d :
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PANOL INDUSTRIES RMC £ZE

RAK MARITIME CITY, RAK - U.AE.
STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2019

Note 31 March 2019 31 March 2018
Arab Emirates Dirham

NBN CURRENT ASSETS _
FixedAsset _ s
-Capital work m pfogress

4§ el

' CURREMT ASSET 3

EXFre |
2-6 608' 3’2";’" '

Advancea_ deposats and prepaymentg o
:Cashandcashequwaients S

o {~aien fen

'CURREMT ugmgmﬁg - it

'_'Trade payables _ it 9,; 19053,9.’12 ]
Shi ;bo:rwmgs SER S 2 A 292609324 B.7d
Othier pavabfe e o | st

__Sidesove

~33,018000 )

_'-'f’nancial statements and conf' irm. that vie are. respons;ble for them, including- selectlng fhe

8 paﬁcxés _and mak{ng fhe 5udgment underlymg them. We also confrrm that we. have made avall_
: re!evant accountmg records atid informatmn for thieir cumpﬂatm '

y the unders;gned on 08 Mav Zmg.
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PANOCL INDUSTRI ES RMIC FZE

RAK MARITHVE CITY, RAK - U.A.E
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2019

Note 31 March 2019 31 March 2018
Arab Emirates Dirham

SALES —— T o . 100,602,268 -
Costofsales (E2ammots)
RosspRoRT e uaSE
Admm,selimgandgeneral _e#peﬁsels | ) - 13 (9;317,292?_

* OPERATING PROFIT T 8.426,061

!.ﬂ&%lf&étjﬁc’ﬂfﬁé : _ : - 97,430

Bpancialcharges - 14 (2,950,787

CQMPREHENSIVEINCGMEFGRWEYfAR e e . S P ervalan
‘The anaexed notes on pages 7 t0 13 form an integral part of theve Fmancial satemen
The independent auditar's report is set forth o page 1-2.

We approve these financial statements and confirm that we are responsible for them; including seiecting the -
accounting policies and making the judgment underlying them. We also confitm. that we have made available-all

relevant accounting revords.and information for their compilation..

These financial statements have bean approved and signed by the undersigned on 08 May 2010,

- infoPmakea.co @ www.makea.co




PANOL INDUSTRIES RMIC FZE

RAK MARITIME CITY, RAK - ULA.E.
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR' ENDED 31 MARCH 2019

Share Retained
capital earnings Tatal -

Afab Emtrates Dlrham

' .-.Asat31 Marchza_w e _.33018000 _n131a3 4078
Cnmprehensivemcomeforthe vear ) ' - '. '_ 5;172«304 . i
| . 5,572,700
_:33013000 o 13475442 51,

_Yhe annexed rmfes on pages ? te 13 form an mtegral part uf these fmancsai statements

The..mde:pendem auditor’s reportis set forthon page 1-2. _
These financial statements have been approved and signed by the undersigned on 08 May 2019,

9497142665311 ) F.0.Box:235025 Dubsi,VAE @ misauditing®gmail.com: @ info@makea.co @ www.makea:co




PANOL INDUSTRIES RMC FZE

RAK MARITIME CITY, RAK -~ ULA.E,
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2019

Note

MEJSARM( AL@(ETBE QHARTEREB ﬂGC@UNTANTS

31 March 2018 31 March 2018

Airab Emirates Dirha .

I=Cash_flows from operatmg actl\rlttes

nd liabl.iif.l.es '

6,624,148

Decrease I3 (Incre:ase) ininventory

{increase) / Decrease i e recejvables

(10 105 872]

{increase) i advances : depamts and prepayments

Ingrease / (Decrease]in trade payables

(1 993 09?)' -

{De _rease} / ncrease in-Short Term borrowmgs

20,496,356

Jncrease in Other payables.

2,555,000

Net cash f!ow {used m) f fmrn operat‘ ing actmt:es (A)

Ciish :f_laws< from investing activities

Increase in Fixed Assets

Capitalworkin progress

1,200,000

_ Net cash flow (usa;l inl niv'e'stmg aawitias (3}

“(1,946,211)

816,189

~ '1-2315'32'
_ ,047721' —

' .'.The.an-nexed notes cm pages 7 to 13.form an mtegral parl: of these ﬁnam:iai statements.

The md_epen_den__t_: auditor's report sg -’set'ferth on. 'p'age 1-2,
' These financia statements have b

B +971 4 266 5311 @ PO, an.zasozs ,Dubai, UAF amfsaudmng@gmaﬂ.com (=) mfo@makca.m @ www.ma}:ca.co-
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PANOL INDUSTRIES RMC FZE |

RAK MARITIVE CITY, RAK - U.ALE,
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

1

11

1.2
13

1.4
1.5

2.1

3}1

3.2

LEGAL STATUS AND BUSINESS ACTIVITY

Panol industries RMC FZE (the Estahlashmenti s registered on 03 July 2012 as afree zone lirnited. ltabmtv
establishment in RAK Maritime City Free Zong, Ras Ab:ichaimah - Uniited: Arab Emirates.

The principal activity of the establishment is. grease and fubricant mnufactring.

The management and controfl are vested with M/s. Panama Petrochem Lid.

The registered address of the establishiment is P.G, Box, 5130, Rak Maritie City, Ras Al Khaimah - U A, [
Mr. Sapnir Rayam and Mr. Amin Rayani appointed a5 divector’s of Panol Industries RMC FZE.

SHARE CAPITAL

The share capital and shareholding of the establishment is as follows.

- SIGM!F]CANT ACCOUNTING POLICIES.

Name Nationality ~No.of  Valugper  TotsFAED:

o i} shares share:

“1.M/S. Panama Petrocher tad, . India 13 '318' 1,006 330
33018 EET
m’__

The authnnzed and paid-up share capital of the: establishment is AED 33,018,000/- divided inta’ 33, 018 b3
of AED. 1,000/—~ each.,

The s:gmf‘ cantaccounting policies adopted and which have been ccn515tently applied are as foliows

Basis. of pteparatton

Presentatlnn currency

:These ﬁnanciaj statements have been expressed in UAE D;rham which is the fanctional and domicile

currency of the: companw

The figures have.begn rounded off to the nearast UAE Dirhams.

@ +971°4 266 5311 '€ P.0.Box:235025,Diibal,UAE- S rfsauditing@gmmail com € info@makea.co @ www.maked.co



PANOL INDUSTRIES RMC FZE

RAK MARITIVIE CITY, RAK - U AE.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

3.3 Foreign Eurrency transaction and tianslation.

3.5

3.6

amount s higher of ab asset’s falr value tess cost to self and value. in use. Impairment oss are charge_

Transaciiens in: foreign currencies are convertod | into UAE Dirhams at the. rate of exchange ruding on the date
of transaction. All assets and Habilities denominated i foreign: cutrencies are translated’ into fum:t:onai-
currency at exchange rate prevailing at the balance sheet date. Foreign exchange gains and losses resulting- '
from the settlement of such transactions and from the tranislation of monetary items dt yedr end exchange'-
rates, are charges to the statement of comprehensive income,

Intangibie assets
An intangible assets are recognized when it is probable that the future econgmic benefits that are
attributabie to the asset'will flow ta the enterprise and costs of such-assets can be measured reliably..

intangible assets is amortized from the month when such asset is avatlable for use on straight Hpe- mathedf_ :
OVEF it us&ful econotnic life,
Impdirment of assets

The carrying value of the company's assets afe reviewed at each halance sheet date to determing: wheu-ser
Ihere is any: indication. of impairment loss. If any such indication exists, the assel’s reécoverahle amnunt_is-

_estimated in order to determine the extent of the impairiment loss, if any. An itapairment loss is PELOEN od

for. the. amount by which the assets carrying. amount exceads it recoverable amount, The. recoverabie

statement of comprehensive income,

'.d'f’fé:-etﬁhg.

Fmanciai assets-and Habilities are offset and the net amount is reported i the balance sheet if the mmpany

.has F Iegaﬂ:y enforceable tight to offset the recagnized amaounts and the. Lompany mtends 1o settle on. a net:
_basis oF reahze the asset and settle the: Hability smuitaneously

"Accounts recewahle

Accaunts recewable are recogmzed mlttaﬂv at fair Value and subsequently measured ateost less provision far-

doubtiul debts. A provision for doubtful debts is established when there is objective evidence that: companv

witl fot' be able to collect ali- amounts. dus-accerding fo the origingl terhv of the Accounts receivabie. The

-_prowsion For doubtfuf debt is charged to the staterment of -comprehensive income. for the yeor, When 1hes

trade: rece;vahles are uncollectible; it is: written off against provision. Subsequent recoveries of amounts-

-prewouslv written off are cred:ted to thie statement of camprehens:vﬂncome
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PANOL INDUSTRIES RMC FZE

RAK MARITIME CITY, RAK - U.AE.
NOTES TO THE FINANCIAL. STATEMENTS
FORTHE YEAR ENDED 31 MARCH 2019

3.9

2,10

141

. 3.‘1'_2

. _and,é' rrerit baslc salarv at the eod of. repertmg penod

3..-1@*

“ Reve' i& frnm sa!es is recogmzed when all the fallowing condmans have been satisfied:

R0} The entitv has: transferred to the buyet the significant risks. and. rewards of ownership of the: gcrods, :

Employees end of servfce heneﬁts

an'e'rl'tdﬁé's
iventories are stated at the lower of cost and net realizable value. Cost is determinad using tbe FIFO--. '
methods. The cost of finished goods and werk in progress comprises design costs, raw materfa}s -dit
labiour, other direct. costs and related production overbeads {(based on normal aperating. capac_n
excludas borrowing costs. Net realizable value is the ektimated selling price in the ordinary course of
business, fess applu:able variable selling expenses, Costs. of inventories include the transfer from- equuty of
any gamsllnssas on qualifying cash Aow hedges for purchases of raw matériafs.

Cash and cash equivalents

Cash: and cash equivalents comprise cash in hand, bank bafances and - Highly: liuid shart term mvestmems..
With otiginal maturities of thiee months or Jess, that are gasily convertible to known amounits of cas- Al
whlch are subject to insignificant risk of change in value.

Accourits and othier- payable

Liabilities for creditors and othier payablés are caeried out at cost which: is the fair value of the. cons:deration

to he paid in the future for the goods or services recenred whether or not billed,
Prmﬂsmns - '

Pravisions: are recognized whea a company has a iegal or constructive obligation as a result of past: e._
when it is: probable that an eutflow. of resources will be reqmred to setile the obl:gattcn and rexab!e- :
_estimate of the amount can be made. cL

Revenue remgmﬂon

(ii)‘fhe amnunt of revenye can be measured reliably: Lo
{m)lt is: pmbable that the 8conomic hediefit associated with the transaction will flow 1o the em:ty, and” .o

N { V]The cast mcurred or to be mcurred in respect of the tranSactlan tanbe measured re!tably

aas

: 0 o 7 '_"nd of service benef ts (gratuity) at the balance. sheet date are 'co
_ ltE'd.- tab- Emiratés Federal 1abouf Law: based i on. the employses” accumuiated petiod. o

Cnﬁcal accnuuting estimates and judgments

The preparatmn of fmancnal Statements in conformity with the: accountmg standards requires the use- ‘of
cartam accounting sstimates. It requires the ‘management fo exercise its judgments during apphung the;
compaw 'S accouniting: palrcies The areas where assumptions.and estimates are- significant to the fifiancial
statt-ments ane resmmal and useful er of property,- plant and equtpment and provision for- smpamrtent of
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K ALKETB] GHARTERED ACCOUNTANTS

PANOL INDUSTRIES RMC FZE

RAK MARITIME CITY, RAK - U.ALE..
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Note 31-March 2019 31 March- 2018
Arab Emirates Dirham’ -

5 INVENTORY
- inventery

38,620,526 28,521650

6 TRADE RECEWABI.ES

_____ _ﬁmmm_wg,_ j.')”“Q fmmp ””
—— ol —

12,246,230 |{.
2‘5;508'327 _

¥ ABVAI‘JEE& DEPOSITS AND PRE!’AYMEI\}TS: o
__Advancestosuppliers o
__Prepayments
Otheradvances

4,576,370
392,214
3,508,686
_ B477270

SHEQUIVALENTS

_Imgerpm _EIGeIE.

@»1-9?1 4 26& 5311 ﬁ B, Q Box: 235625 Dubai I‘JJEE ﬁmfsanditing@gmau any a ifnfc@makca o @ www.makcﬁ.ca :
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PANOL INDUSTRIES RMIC FZE

RAK MARITIME CITY, RAK - U.A.E.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Note 31 March2019 = 31 March 2018
Arab Emirates Dirham -

11 OTHER PAYABLES. T S
___Payable toHolding eompany T 36,166 148237
. Advance received against oeders T 2388066 s
_ Accrved safarfes andwages o __ 170000 43000
ier payobles = R A ——
R R 2,851,232

_OpenmgStock - = — SRR “
_Purchase U“C’“"Edd"eﬂiexpensesl T A
__CiosingStﬂck . — _ . e

13 ADMIN, SELLING AND GENERAL EXPENSES. _
_.__.:_.._-5a¥ar;esandbenefts L T — 250,89 R
_lLegai profess’tona! and viea charges | T e 65&,917 e S i
_Rent, rates and taxes
N Tfave}ling.and Cﬂﬂveyance _

a1
. 56412
- 44993'

'Bank charges

497142665311 O P.0.Box:235025, Diibai UAE. amfsaudmng@gmaueom € foPimakca.co @wwwmakcaco
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PANOL INDUSTRIES RMC FZE

RAK MIARITIME CITY, BAK - ULALE,
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

15

16

7 cop

B4971 42665311 € PAO.Box:235025 JubatUAE €

FINANCIAL INSTRUMENTS

‘The management conducts and operates the businessin a prudent manner, taking into account the sxgmflcant

risks to which the business is of could be exposed.

The: pnmary risks. to which the business is exposed comprise credit, currency and liguidity and cash ﬂow

interest rate risks.

Credit-risk

Financial assets that potentlaiiv expose the Company to concentrations of credit risk comprise ._p'ri'nciig_}ally
bawkbalances and trade and other receivablas.

Credit risk relating to trade receivables. is.managed by assessing the creditworthiness of potential customers_ ’
gnd the Potential for exposure to the rarket in which they operate; combined. with regular: mc_rutormg_._a_nd

'fnliuw-up

The company's bank accounts are placed with: high credit quality financial institutions.

There ar& no sigaificant exchange rate risk as substaritially afl financial assets and liabilities are denommated
in AED:

FAIR VALUE

The fair valye of a financiat mstrument is the amount for which an asset could be exchanged, 0!.'*#:1_?#’5,313:-7
sett[ed between kﬂowledgeabie, willing partres inan drny's: fength transaction,

The fair- value of the finanicial assets and financial liabilities which are requ:red to be carried at cost or at.

_amortazed cost apprﬂximates to their carrying valyes.

' "j_cuzs AND COMMITMENTS

‘Excep or the cmgomg business obligations which are under normat course of business againist whu:h no lﬁss.
is expected there has heen no other known' contingent Hahility or cominitment on entitv 5 financtalf
statem nts as of f’nancrai position date, -

3 misauditing®@ginailcom, @ Tfodmakcaco B wivw,makca,co




